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- As we discussed in our phone conversation of December 29,
1983, a lender in a consumer credit transaction may not charge
an appraisal fee as an "other charge" covered by \
@“"“ﬂ§ 537.2501 of the Iowa Consumer:Credit“Code. The“Commercial . »
% :Clearinghouse comment i on the 1974 UCCC, § .2501l'clearly oo
- states .fhat appraisal fees:must be included.in. the ‘finance ’
- charge. The Commercial Clearinghouse comment on § .2501 states
‘thehUCCC § .1301(20) (a) {iv),.which is the’ same as ICCC.§..1301{19)
iv{a) (4), "expressly designates these charges as  finance charges."

- The comment also makes it clear ‘that on this question there
is an inconsistency between the ICCC and the federal TILA which
designates appraisal fees as.charges which are not part of the
~finance charge.

Sincerely,

LINDA T. LOWE .
.Assistant Attorney General

/kz
.Enclosures

QPAD-E



